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BBC
CBU
CKD
CoA
DKD

Homologation

System

SKD

SOP

ulo

Abbreviation Words

Brand-to-Brand Complementation
Complete Built-up Unit

Complete Knocked Down
Certificate of Approval

Dismantled Knocked Down

The system of Homologation by which a certain type of vehicle
( both for locally manufactured or imported ) is scrutinized
that it is compatible with Road Safety and Traffic-Lane

System in Myanmar

Semi Knocked Down
Standard Operating Procedure

Unit in Operation



BBC -

CBU -

CKD -

CoA -

DKD -

Q9 @ o ¢
U?QLQC\PGOoﬂCoODt?O) -

SKD -

SOP -

V][ -

GGSGO)SQ)’J&C\?(SC%:@%&Q‘J%O']S n
sgoﬁemocﬁmd’?:qp:

Brand-to-Brand Complementation
e . Q¢ C 2.08 Q ¢ SonSar:adeil&odal
J0ODEOCED FYOI0IV0TAMD CVODM QI GOIC:00§ &

C N C C C
0n080C ooooc\)o@cz
L L
Complete Built-up Unit

¢ Co CoclQS @ [¢] N N N
%oéDQDmeoQ’JGGDCo?C%CGOD’J 306 3’36@3’3@ G@DGO’)’J(DDE
o _¢ oc Co C C C C OCo
390)0)390C8€ﬂ33 @&ODQDU)O&)CG)U)CDOGI)SGCDD SCCOO0DO
L 5T 1 L L

o ¢ C o OC C C < coOo¢
393339900@[ sgefooooaoo@c; 320G 6EICISCHC GO
c [N C cC O O
SlslelepslébaleRealol HOY
Complete Knocked Down

Qo ¢ C o Qo ¢ (ol
S’QGODSODCD@&(DGODD S’BODU)SQOCSQ.Pg@
5 L L

oOn
()
(4);
O
()]
3
on
&
O

(g @)

C C C crc
02090C ocgoocqo@c:
Certificate of Approval

c C C
3900[33@0300900

Dismantled Knocked Down

©o0

< < C 9 _©9 Co ﬁ
626000000 ©-00-0p OOVYEl 3

o _¢ [\ OQ° o
39(\?(7) @[0)61§ng(7)ng 39(3Co H
[} o OCoC [o Ny C
O)O)(D@f)g@ ?CCQ@@G@ GQ(QCSSQC\)OO @lOOO]DLOO Dgcgsj

BicopSorbeotiat:

Homologation System

C C [y (0] C C c c ¢ C C Y
GG'DGO’)D(D'DE 396{"_3390)’330)0)?33& @&O&ng ()iO)C\?OOD&
(Y (] C C (Y [y C O0CoO C
@@GO)I @80?0’3C38C8C\)'3338@®G® @@GD%CCQ C\DGS({PS
Q o c o0 __ ¢ Q C 0 ¢ e _ O 0 0 _¢
08C 393?3@[61§ C\?S’BOQJ(V)E{IDS?CO 0?00 ﬁ ﬂ_ / Gﬂ_ 000
96°@0%[§° 393839 Ug@ ODO% OSOD S LYODQOQC\O)GO° E°® 0%
T° ° ? I. ? @ O | °§1 ° ‘?

Semi Knocked Down
N N .9 ¢ __og. e . S__Q —_— cc°[§°
lel=lepsiévaisiczlloplc el obloplloplc 2l ok lav o sl oplotobler (6
C C C C C
oooaocoooomo@cz
L L
Standard Operating Procedure
o C C o C C~S, C Con S
®00DQOD0030PY CPOC$3ETOICHMSPIIOD
Unit in Operation

N

c C C o
G@DGO)D(DDEO?Z@?



Automotive Policy
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Chapter (1)

Introduction

1. Myanmar has achieved an average economic growth rate of about
7.46 % for 5 years from 2012 to 2016, and the IMF' forecasts Myanmar to
achieve economic growth rate of 7.5 % in 2017. The demand of vehicles for
socio-economics growth will increase at a rate with the increase in economic
development. Automakers estimate that the number of vehicles used in Myanmar

will exceed two ( 2 ) millions in 2020.

2. The number of vehicles used in Myanmar has been remarkably
increasing due to the liberalization of automobile importation after 2012. The
registered number of vehicles increased up to 712,000 units in 2015 whereas the
numbers of vehicles were accounted as 365,000 units in 2011. As for the
statistics up to 2016 January, the numbers of registered vehicles were reached to
721,324 units of approximately 15 units per 1,000 people even though the ratio of
population and usage of vehicles was 14 units per 1,000 people in 2015. Among
them 476,447 units were registered at Yangon Region reaching up of more than
66 % of vehicle usage and the occurrence of high density as well as the most
congested region. Huge demand of vehicles can be found out since the ratio of
registered vehicles was 3.14 % in the rest Regions and States. Although the
number of vehicles used in Myanmar has been increasing, new car sales are

only one in every 175 units of car sales in the market which ratio is 0.005 %.

' IMF - International Monetary Fund
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3. Appropriate control measures are required for business expansions
since the assembling's and productions of internationally renowned and branded
automobiles are introduced as the new investments with the increase in demand
of the State. The other related businesses such as machinery and parts
manufacturing, supply of raw materials, after sales service, parts distribution,
insurance and finance businesses will develop as the emergence of domestic
automobile manufacturing and assembling business. And, many employment
opportunities will be created by growth and development of Auto-related

Businesses.

4, Myanmar has many great potentials of entering into Global Market and
connecting with Regional Supply Chain since Myanmar is situated at the region
of rapid development ( South East Asian Region ) in World’s Economy.
Automotive Manufacturing by means of Assembling is one of the cooperative
tasks of connecting with Multi National Enterprises ( MNEs® ), Local
Manufacturers and Micro, Small and Medium Enterprises ( MSMEs® ), and
upgrading of the quality of products incorporation with internationally
renowned brand in order to enter into the Global Supply Chain with sustainable
manner. Emergence of the Business-enabling Environments for the
development of Myanmar’s Economy along with the setting up of attractive
Policies and expansion of related business should be conducted since the
development of Auto-related Business can be regarded as the Multi-sectorial

Development.

5. So, controlling and implementing with sustainable Automotive Policy is
required as a main pillar for the systematic development of vehicles and parts

importation, domestic assembling, productions, sales and maintenances.

2 MNEs - Multi National Enterprises
> MSMEs - Micro, Small and Medium Enterprises
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n Automotive Policy

6. The National Automotive Policy Taskforce was established in April 2015
in which relevant Ministries, Myanmar Investment Commission ( MIC ), Myanmar
Engineering Society ( MES ), UMFCCI* and its affiliated industrial associations
and representatives, foreign automobile dealers and automobile experts from
organizations related to automobile were involved, and the National Automotive
Policy Recommendation was drafted. This recommendation showed not only
current situation of automobile sector in Myanmar but also the Roadmap for the

promotion of automotive industries.

7. Ministry of Industry formulated this Automotive Policy based on above
mentioned National Automotive Policy Recommendation and other reports after
several coordination meetings with relevant Ministries and related organizations
in cooperation with MES, regarding to consideration on actual condition in

progress.

8. Importation of vehicles, assembling and production shall be conducted
for the acceleration of Unit in Operation ( UIO ) in Myanmar. Not only the
improvements on Safety, Fulfillment of Infrastructure and Human Resource
Development ( HRD ) in Auto-related Business, but also the least impact on

environment need to be emphasized with the increase in ratio of vehicle usage.

9. Therefore, Auto-related Industries in Myanmar should aim to meet
with three principles of "least impacts on Environment, Energy Efficient, Safe

and Secure".

* UMFCCI - Union of Myanmar Federation of Chambers of Commerce and Industry
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Vision

10. The purpose of the Automotive Policy is to increase the usage of
vehicles with affordable prices in each and every sector and to be higher UIO. In
this policy, Vehicle Penetration Ratio in the designated period of time and the

expected UIO are as follows:

Vehicle uIo Brand-new Car
Step Target Period Penetration ( unit) Sales / year
Ratio (unit)
Short-term
(a) 4% 2,000,000 200,000

(initial stage 5 years)

Medium-term
(b) 8% 4,000,000 400,000
(second stage 5 years)

Long-term
(c) 20 % 10,000,000 1,200,000
(third stage 5 years)
Objectives
11. This Automotive Policy is formulated based on the following objectives;

(a) To emerge a sustainable Automotive Policy.

(b) To support the nation’s transportation and economy through the

development of Auto-related Industries.

(c) To develop Auto-related Industries such as Production,
Distribution, Sales and Services as well as the Maintenance-

related Technologies.
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n Automotive Policy

(d)

To define and promulgate standards for quality assurance, Safe

and Secure and least impact on environment.

To earn more job opportunities and attract foreign investments

effectively.

To establish Automotive Industry by connecting and entering into

Global Market and Production Network.
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n Automotive Policy

Chapter ( 2)

Basic Principles

12. Development of Auto-related Sectors shall be conducted with the

following Basic Principles:

(a)

Applying of control measures on production and usage of “Left
Hand Drive” ( LHD ) vehicles for road safety which is relevant to
Traffic-lane System of “Driving to the Right” and restriction of

imports within the period of time.

Initial encouragement of Semi Knocked Down ( SKD ) System with
defined taxation scheme for assembling and production aiming to

meet with international standards.

Encouragements on Auto-related Parts Manufacturing Industries
and becoming to be a parts producing and supplying country for the

Long-term.

Encouragements on cooperation between local and / or
international partners in Auto-related Business for getting

technologies and market shares.

Setting up of necessary policies and handling of control measures
for the development of Automotive Assembling's with Parts

Production in accord with the market conditions.

Encouragements on development of Auto-related Research
Activities and establishment of Automotive Standards and

Institutes.

Systematic implementation of Homologation System for the
certification of Compatibility of Road Safety and Traffic-lane
System and Ownership Validation System shall be implemented

for the tasks of vehicle inspection and registration.
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Automotive Policy

(h) Supportive measures and implementation on the occurrence of

systematic vehicle sales, maintenance services and auto-related
training centers.

Expansion of vehicle insurance and financial services, and
equitable development of UIO between States and Regions.
Coordinative implementation on assessment of necessary
infrastructures for the development of Public Transportation

Sector.
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n Automotive Policy

Chapter ( 3)
Roadmap for the development of Automotive Industries
13. The purpose of the Automotive Policy is to increase the usage of
vehicles with affordable prices in each and every sector and to be higher UIO.
The expectations of the increase of the Vehicle Penetration Ratio, UIO and the

fulfillment of the increasing demand of vehicles are expressed in the Roadmap
with the designated time interval.

Expectation in Short-term for 5 years

Vehicle Penetration Unit in Operation New Car Sales
Ratio (Ulo) Volume
g
. L ] Iﬁ- [ ]
m . u "
an
Population of Myanmar x 4% Units / year

Expected Goals

(a) Initial start-up and operation of Vehicle Assembling and
Production Factories with Semi Knocked Down system ( SKD ) are
enforced. Reassembling of Dismantled Knocked Down ( DKD )
[ dismantling of module parts from a Complete Built-up Unit ( CBU )
vehicle in its country of origin or in other third country, and
reassembling in Myanmar by imports of those module parts ] is
not absolutely allowed.

(b) Step-by-step reduction and eradication of Used-car imports with

designated time interval.
(c) Expansion of new car market.

(d) Equitable growth of UIO in accordance with the increase of

population.
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n Automotive Policy

The situations in each business
(1) Vehicle Sales Used-cars dominate the market.

New Car Sales Preparations for the extended use of new cars
shall be focused.

Used-car Sales Gradual lessening of used-car imports shall be
procured.

(2) Vehicle Production It shall be mainly produced with SKD system

due to the limitation of new cars’ market.

Type of Factories Factories using SKD system are in operation
initially. Control measures on initial 100 units of
vehicles shall be done with the Certificate of
Approval ( CoA).

Localized Component Even though there is not enough Cost
Parts Ratio (LCR) Effectiveness, Labor-intensive, Low-tech
component parts shall be manufactured with
their respective standards.

Expected market Domestic market in the preliminary stage, but
to export in accordance with the market

demand.

(3) Parts Production Only a few parts can be produced because of

‘ the small volume of new car market.

Main Products (Localized | Labor-intensive parts with high quality for
Component Parts) Local and Foreign Market.

Number of Factories A few factories could be operated in
accordance with the market demand.

Expected market Domestic automobile factories shall expand
their products to the export markets as their
Brand-to-Brand Complementation ( BBC )
Scheme.

(4) Services In their preparation stage to grow.
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Automotive Policy

Items to be taken in connection with the policy

14, The following opportunities shall be provided in order to make more
attractiveness to the Auto-makers in Myanmar who have callow life in business
due to their no longer business life as well as this period is an appropriate time

to support then;

(a) To allow foreign investments as Joint Venture ( JV ) or 100%
Foreign Direct Investment ( FDI ) in the area of Automotive and

Parts Manufacturing's in accord with the market demand.

(b) To allow in terms of Long-term Leasing of require land with
reasonable price or Public-Private-Partnership ( PPP ) with
appropriate business plan for Automotive and Parts Manufacturing

Industries.

(c) To regulate Tax Structure in order to assist survival of Automotive
and Parts Manufacturing Industries and strengthen their market

competitiveness.

(d) Tax difference between locally manufactured and imported parts
shall be significantly large enough in order to encourage and

promote domestic manufacturer.
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Automotive Policy

Expectation in Medium-term for 5 years

Vehicle Penetration Unit in Operation New Car Sales
Ratio (UIO) Volume

o E
& I [ ]
Population of Myanmar x 8% Units/Year

Expected Goals
(a) To achieve Complete Knocked Down ( CKD ) manufacturing when
the Economy of Scale match with the market.

(b) To promote Parts Manufacturing Industries in conjunction with the

Automotive Institutes.
(c) To develop Module Parts manufacturing under BBC Scheme.

(d) To manufacture Special Purpose Vehicles ( SPVs ) in accordance

with the market.

(e) To develop Automotive Industries and Services, Green Technology,

Alternative Fuels and Electric Vehicles ( EVs ).

The situations in each business

(1) Vehicle Sales Prominent of New Car Market escalates the CKD

Production parallel to SKD Production.

New Car Sales Increasing demand on New Car.

Used-car Sales Used-car market is expected to shrink and
importation of Used-cars shall be gradually

terminated.
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Automotive Policy

(2) Vehicle Manufacturing

It shall be mainly procured with SKD system
production because of small volume production

Type of Factories

and to avoid large investment.

Mostly are factories facilitated with SKD
production lines.

Localized Component
Parts Ratio (LCR)

LCR shall not be fixed, however Cost
Effectiveness and market demand could attract
for localization.

Expected market

Primarily for domestic market, and it shall
expand in accordance with the market
expansion.

Main Products

(3) Parts Production ‘ Module parts production is under progress.

Labor-intensive Parts, Low-end Products and
Middle Technology Products.

Number of Factories

Some factories are hoped to exist.

Expected market

Mainly for Domestic Factories and BBC Scheme
in the near future.

(4) Services

Services are already started individually and

Skill Improvement Trainings guided by National

Skill Standard Authority ( NSSA ) shall increase.

Items to be taken in connection with the policy

15. The following measures should be taken in order to expand new car

market and to develop Automotive and Parts Manufacturing because of being a

transitional time to upgrade from SKD to CKD system in the Medium-term:

(a) To implement the measures on the development of Automobile

Manufacturing and Automotive Parts Manufacturing's simultaneously

during the Medium-term.
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Automotive Policy
(b) To select and extract feasible Hot Items/Parts for domestic market

and expand it for export gradually.

(c) To attract investors by providing incentives in the area of
Automobiles and Automotive Parts Manufacturing and to become
Myanmar as a Competitive Nation among neighboring countries.
( e.g Provision measures such as special privileges for Land-use,

fulfillment of Infrastructure and Human Resources-HR ).

Expectation in Long-term for 5 years

Vehicle Penetration Unit in Operation New Car Sales
Ratio (UIO) Volume

e = E
o & =
m I [
Population of Myanmar x 20% Units/Year

Expected Goals

(a) To have more development of CKD manufacturing factories.

(b) To rapidly develop Module Parts Manufacturing's under strong

BBC Scheme.

(c) To export domestically manufactured parts in connection with the
expansion of the market as well as the increase in inflows of

Foreign Direct Investment ( FDI ).
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Automotive Policy

The situations in each business

(1) Vehicle Sales

Dominant of CKD manufacturing, New Car sales

New Car Sales

and exports initiation.

Prominent of increasing demand and usage of New
Cars.

Used-car Sales

Hope to be a very few markets on Used-cars and
Used-car importation shall be terminated.

(2) Vehicle Manufacturing

Mainly, huge inflow of Foreign Direct Investment
( FDI ) shall replace in technologies and making

products, and as a result CKD production system

Type of Factories

shall promote.

Mostly are CKD Lines with testing facilities and
Research and Development ( R & D ) Centers for
further investments.

Localized Component
Parts Ratio (LCR)

LCR expands due to the level of Mass Production,
Cost Effectiveness and Economy of scale.

Expected market

Having an equitable utilization between
Domestic market and Global Market.

Parts Production

Module Parts production is increasing at a rate

Main Products

| with the escalation of Local and Global demand.

Not only Labour-intensive and Low-end Parts,
also Middle Technology Parts.

Number of Factories

Increased numbers of CKD factories along with
Testing and R & D facilities exist.

Expected market

Increases in Domestic Market and Global Market
shares with the strong cooperation of BBC Scheme.

(4) Services

Systematic Service Centers shall develop due to

the cooperation with NSSA and Development
Partners ( DPs).
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Automotive Policy

Items to be taken in connection with the policy

16. The following Developmental Tasks shall be performed by setting up a

practicable Policy as the increase in UIO along with the development of Auto-

related Business in Myanmar:

(a)

The system of Homologation by which a certain type of vehicle
( both for locally manufactured or imported ) is scrutinized that it
is compatible with Road Safety and Traffic-lane System in
Myanmar. Inspection Tools and Apparatus shall be provided for

the implementation of Homologation System.

Procurement on Approval for Ownership Validation of Vehicles
shall be conducted. Reasonable and practicable price on
Registration Fees and Ownership Alteration Fees shall be defined,
and the system on ownership alternation shall be systematically
controlled as well as operated step by step to be nothing in

difference between current owner and registered owner.

Upgrading of Information Technology ( IT ) System shall be
executed in order to perform the tasks of Auto-related

Documentation and Registration.

Step-by-step transformation and application to the system on
collection of Initial Registration Fees and Renewal Fees shall be
reformed with reliable to the up-to-date system aiming to earn

State’s Revenue and the increase of UIO.
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Automotive Policy

(e) A allocation of Auto-related incomes/revenues shall be exercised

as a priority the area of Road Infrastructure development and
Public Transportation improvement. Revenues from Auto-related
sectors shall also be used in the areas on analyzing to the source
of Traffic Accident and Traffic Congestion and fulfillments to road
infrastructures such as Pedestrian Lanes, Traffic Lights, Overpasses

( Flyovers ) and Bus Lanes.

Procurement System of Certificate of Origin shall be implemented
with respect to the Rule of Origin for export of Vehicles from

Myanmar.
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Automotive Policy

Chapter ( 4)

Designation of priority areas

17. The following areas shall be operated as priorities for the development

of Auto-related Sectors during the implementation period of Basic Principles

and Roadmap:

(a)

To describe clear and adaptable definition and included
appropriate parts of SKD and CKD that suitable for Myanmar

business situation.
To produce Quality and Safety-assured Vehicles and Parts.

To support, as the State-level provisions, the emergence of
enabling Environment for Automobiles and Parts Production, Sales

and Services.

To provide special incentives and encouragements in
advancement of Eco-friendly or Environmentally friendly and

Alternative Fuel Vehicles.

To encourage to be sufficient vehicle productions on the use of
Public Transport Vehicles, Special Purpose Vehicles ( SPVs ), Multi
Purpose Vehicles ( MPVs ), Agricultural and Cargo-transport Vehicles,

Motorcycle and related Vehicles.

To specify the appropriate and high demand Vehicle Type for

Myanmar.

To establish a Supervision Committee for evaluation, reviewing

and refinements on relevant tasks of Automotive Policy.
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Automotive Policy

Chapter ( 5)

Sectorial Implementation Plan
The definition of SKD / CKD and the standard of manufacturing process.

18. (a) To propose a simple and accurate definition of SKD / CKD through
the coordination and cooperation between the relevant Ministries,

Organizations and Industrial Associations.
(b) To promulgate the definition by the State Level.

(c) To support and supervise domestic assembling and production to
be in line with the promulgated definition in this policy, as well as

to undertake systematic inspection to the processes.

(d) To transfer from SKD system to CKD system as the development of

automotive industries.

(e) Automobiles and Parts Manufacturing Factories shall strictly follow
the Standard Operating Procedure ( SOP ), utilize necessary
Machineries & Equipment in order and set up the documents of

Quality Assurance in each and every product.
Production of Quality and Safety-assured Vehicles and Parts.

19. (a) Systems of Automotive Manufacturing and each and every steps of

Parts Production shall follow designated standards.

(b) Certificate of Approval ( CoA ) shall be issued for qualitatively

approved vehicles after necessary inspections.

(c) Only left hand drive vehicles conforming to the Myanmar’s Traffic-
lane System shall be imported and manufactured for the domestic

use.

(d) Standardization for Auto-component Parts and Systems shall be
based on UNECE® regulations similar to other ASEAN Member
States ( AMS).

®> UNECE - United Nations Economic Commission for Europe
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Automotive Policy

(e)

(f)

Supervision Committee shall perform providing guidance in setting
up of Safety Standards, Type Approval System and Homologation
System for each vehicle type and its Component Parts and
Systems based on the UNECE regulations as well as the rules in the

international agreements.

Auto-makers shall follow the stipulated procedures for Automotive

Manufacturing.

Occurrence of Suitable Economic Environment for Automotive Manufacturing, Sales

and Services

20.

(a)

Appropriate Taxation Scheme shall be set up as Protection
Measures for the development of domestic manufacturing. Tax
and registration fees difference between Locally Assembled or
Manufactured by SKD, CKD system and imported CBU shall be

significantly large enough in terms of higher rate to imports.

For market competitiveness and the sustainable development of
local manufacturers, tax incentive for a certain period that is
promulgated in the existing Investment Law and Tax Law shall be
offered to the manufactures who are operation especially in the
area of Start-up SKD System, Transformation from SKD to CKD

System and direct adoption of CKD System.

Tax Structure shall be amended as of necessity for the sustainable

development of local manufacturers.
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Automotive Policy

(d)

Suitable time interval of tax incentive shall be set up for the
production of specific vehicle type that is appropriate with

Myanmar.

Reasonable liberalizations and encouragements shall be exercised
for the development of Auto-related MSMEs, Manufacturing

Sectors and for entering into Global Value Chain.

Trainings of skill labours and creation of more job opportunities
shall be conducted. HRD Programs such as expansion of Auto-
related Industrial Training Centers, trainings for getting
Certifications on Maintenance and Maneuvering shall be

performed.

Cooperation and Coordination Measures between relevant
Ministries and States or Regions shall be performed in order to

fulfill the require infrastructure as of necessity.

Recall System shall be done by manufacturers in case of occurring
design defects and quality false in their products due to

deterioration in the production process.

Development of Auto-related Insurances and Financial Systems

shall be performed.

Automotive Institutes and Development Centers shall be

established as of necessity.
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Automotive Policy

Reduction on environmental impacts, encouragements on production and usage

of Eco Cars and Alternative Fuel-used Cars

21. Significant Tax Relaxations and Reliefs shall be allowed for productions
and imports of Fuel-efficient, Eco-friendly or Environmentally friendly Vehicles.

The followings shall be done to reduce the Environmental Impacts:

(a) Emission Standards and Fuel Quality shall be set up in accordance

with the Region-wide Standards.

(b) Regarding to Emission Standard, notifications shall be declared by
relevant Ministries as a minimum of Euro 4 for imported /
manufactured Passenger Cars, and Commercial Vehicles, Euro 4 for

Motorcycles and Euro 4 for the Fuel Properties of gasoline and diesel.

(c) Special Taxation System and Privileges shall be applied for
manufacturing and importation of Fuel-efficient, Eco-friendly or
Environmentally friendly Vehicles ( e.g Hybrid Cars, Electric

Vehicles etc. )

(d) Special Offers and Privileges for manufacturing Electric Vehicles

( EVs ) shall be provided to international investors.

(e) Necessary infrastructures and supports shall be fulfilled for widely

use of Electric Vehicles ( EVs).
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Automotive Policy

Encouragements for sufficient production and the use of Motorcycles and

Vehicles ( including SPVs, MPVs ) in agricultural sector, public transportation

and service sector

22.

(a)

More Advantageous Conditions and Reliefs shall be set up for
manufacturing and importation of vehicles for cargo

transportation and public transportation.

Coordination measures shall be performed in receiving Tax
incentive for manufacturing and importation of agricultural

machineries.

Permission for Local Conversion such as Body Building and
Modification ( without affecting the quality of Original Equipment
Manufacturer - OEM ) shall be done for SPVs and MPVs ( e.g
Ambulance, Fire Fighting Vehicles, Trailers, etc. ) according to the
approval of Manufacturer’s Inspection Certificate ( IC ), and after
that Certificate of Approval ( CoA ) shall be issued by Authorized
Inspection Team. Type Approval Certificate for such vehicles shall

be issued by Supervision Committee.

Body-building for Buses on the Imported Bare Chassis Brand New
shall be allowed in accord with the Supervision and Permission of
OEM, and required exemption and incentive shall be provided to
domestic manufacturers in order to improve competitiveness for

their products with the imported ones.

Policy and arrangement shall be developed for production and

safety of Motorcycles and related Vehicles.
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Automotive Policy

Designation of appropriate Vehicle Type with high market demand and suitable

for Myanmar

23. A specific vehicle type which is suitable for Myanmar is designated and its
production to economy of scale volume shall result production cost reduction,
reasonable sale price and higher UIO. Besides, transfer of technology,
development in Auto-parts manufacturing, improvement in job creation and

National GDP® growth can be consequently created.

24, Designation of a specific vehicle type as priority for the Auto-related
Industries shall enhance competitiveness among the automotive industries in a
good sense, and it is beneficial to consumers. This suitable vehicle type should

be selected as follows:

(a) To select the appropriate vehicle type for regional demand in

Myanmar.

(b) To promote the production of such a vehicle type by having

preferential treatments and provide special incentives.

(c) To invite new technology and investment for enlargement of this
Type Approved Vehicles manufacturing in large volume with

greater job opportunities.

® GDP - Gross Domestic Product
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Automotive Policy

Establishment of Supervision Committee to evaluate, review and refine on

relevant tasks of Automotive Policy
25. Regarding to the measures related to this Automotive Policy, the
following guidelines shall be followed to perform scrutinizing on policy vision,

reviewing and guidance:

(a) Supervision Committee related to the tasks of Automotive Policy

shall be established with the permission of the Cabinet.

(b) The Supervision Committee shall be organized with the

representatives from relevant Ministries and Organizations.

(c) Sub-committee shall be organized by the Supervision Committee

as of necessity.

(d) Control measures on selling of vehicles with unacceptable price

shall be regularized by the Supervision Committee as of necessity.
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26.

Chapter ( 6)

Policy Recommendation

National Automotive Policy Recommendation drafted by National

Automotive Policy Drafting Task Force reflects the situation in each automotive

sector in Myanmar and shows roadmap for promotion of automotive industries

and policy recommendation. And, it said that it is necessary for Myanmar to

implement four keys criteria in order to attract Automotive Industries.

For attracting automotive manufacturing companies

Key criteria for attracting automotive . . -
) ) Directions to meet criteria
manufacturing companies

Market Certain
) volume of
environment
new
that car market
generates
1
a certain
volume of o
Service
new car industry
sales
promotes
new car sales
2 Favourable access by / to
parts suppliers
Incentives to build assembly
3 plants
Capital to
System carry
(programs) I oyt policies
that enable
4 the Management
government i structure
to administer |8 that assumes

auto policies

policies will
be enacted

Incentives for new car sales

( versus used car)

Incentives for new car imports
( versus used car)

Reduce imports of used cars in
phases

Create environment that facilitates

car purchases

Create environment that maintains

car value

Promote smooth import of auto parts
from overseas (inland and sea routes)
Invite auto part factories to
Myanmar

Government should clarify which
assembly factories it aims to invite

Reduce investment burden for
manufacturers

Build system that promotes
taxation in Myanmar

Define and designate acceptable

vehicle and monitor ownership

Necessary measures

Incentives for sales of designated
new car models

Fair taxation on car sales

Deregulate FDI in the distributor
business

Revise the generalized system of
preferences (GSP) based custom duty

Gradually narrow down the criteria
for imported used car

Deregulate FDI in the auto-related
business

Strengthen the system for car
inspections and regular inspections

Build industrial road and port
infrastructure

Incentives for parts companies to
locate in Myanmar

Clarify the target manufacturing type
( exclude DKD )

Incentives for domestic car
production

Taxation on car ownership

Establish vehicle standards

Introduce the homologation system

Strengthen the car registration
system
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Automotive Policy

27.

The matters to be implemented as priority are as follows;

The matters to be implemented as priority

Degree of fiscal burden

Higher fiscal burden

Lower fiscal burden

STEP 2

Incentives for parts companies to

locate in Myanmar
Incentives for domestic car
production
Incentives for sales of
designated new car models

Strengthen the system for car
inspections and regular inspections

Establish vehicle standards

Introduce the homologation system

Strengthen the car registration system
Taxation for car ownership
Fair taxation on car sales

Revise the GSP based custom
duty

Clarify the target manufacturing type
( exclude DKD )

STEP 3

Establish industry infrastructure

Deregulate FDI in the auto-related
business

Gradually narrow down the criteria
for imported used car

Easy to coordinate opinions of
related parties

Difficult to coordinate opinions of
related parties

Difficulty in coordinating opinions
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Automotive Policy

28. Steps to be implemented for promotion of Auto-related Industries are

as follows:

Implementation stage for measures to develop the automotive industry

STEP 1 STEP 2 > STEP 3

Establish vehicle standards Stre'ngthen. LCEE S
car inspections and regular
inspections

Introduce the homOIOgation Deregu[ate FDI in the auto -

| 4
system related business

Strengthen the car registration DeregUIate FDI in the distributor

svstem business
Y Establish industry
infrastructure
Main . . Incentives for parts companies
Taxation for car ownership P P
measures to locate in Myanmar
Clarify the target
Manufacturing type Incentives for domestic car
L
( exclude DKD ) production
N Incentives for sales of
Fair taxation on car sales designated new car models
R A e Reit oyl |Gradually narrow down the
duty criteria for imported used cars
Concurrent Improve safely, alleviate environmental burden, develop human resources, develop
measures infrastructure and promote the transportation business
29. In implementation of Automotive Policy, it shall be implemented based

on above policy recommendation according to the situation at the time.

30. To promote Auto-related Industries, Vehicle Manufacturing,
Assembling, Importation, Sales and Maintenance shall be performed in

accordance with the rules and regulations stipulated by relevant Ministries.



JOII

cedeondundapdcsadiapacls

¢ ¢ ¢ N o (O (0] C C C < N
G@DGO’)D(D’JEC\?OC§3G{PS 90[9[2(7?30')(73@6183’308(7) S'BG(D’JCSDGD@GG’J

C C ¢ C (0] N C o C c ¢
G@DC&U)Q@@ SQ@QQPS(Y?C\)@S GSQD(T)(S]S@UL)CSGGD@CD'DSO’]:D&—

GQSGU)S(D’DSC\P(SC%SQPS Q‘,@FGGIS&)U&& QP(C)GSODCQZG].G@S 3380&6{]08

GG%GO)%(DDé&)i@:QpSQ?O%@(SS

330¢ |

GQSGO)S(.DDé 0)56&)8882 §(§

>S9 §0dca0:(gcqp: 05603
woremaliemod(g S (3é:

> T

o o 66960250098E005200520p5pdc s
03gePeniqiogd 8ode0ad(al: |N MENSNSE T ASRICE I
qC:&:(g|04¢ clgeaqpeos(gé:
JYRYRPRPPORRIPN | ( o>>3¢l5opacote iqpianoged
8? ? ; (; N : : 8E¢[g20305Q05¢:&:(g 08003
o800 e3¢ es0o8gad(aes clgeogpeosgé: 003¢cpScigpancgod
5 s > 396@53.;69090533:3’?
ROee : GSopiiecdeodondmdosndt: | Bt
qzsé 000:88sBEgan0g0d s sd: ] 00052005 cpSc§sqpranogod
323|043 aaoqilzémsg§qp:
Q30500026200 o3pSeRd
oodBeftae:03 gE:onl:go [ge80zE:e6de0r5005 cpodcpdes;
q905000:q8 ( DKD od) N 205 BORYdenigéep:
2005¢05002:6000 M2:665305
ooz Eigleaog0d 20¢e0n5eo0 a’aoatﬁei_p: eq:é:qleqzaaogcg
2ghadt »ofjsd 02136 qp:
ggc(mog8§$8gpgwg?oﬂggg§mqu m:GmﬁE:mé%é:ﬁ@%(ﬁq?Os
eo:§o§§>aac[§[§lemmcmcﬁg§§§: 00226200 5§'§3Q]9=‘7$ m@é@é?
[g§c0pS [gE=0l(ge: on&:aydgé:
ea0olgodaend| | cdfFjelgEontens 0050§:0yEaB8:a88:eqza¢ 0030050008 Ba0daedqp: copdagoiess cpgdasoims:
apdcdoqp: 2(g6¢ (G0 I2e[gdmes000533} §[Geqzs¢ Sesooleqs 0§e9008¢ codc§qp: Fsog(gEonden:

J@II

cud(goleolasdCepas(ojgg)

O’)DCDGﬁ SDGQGBGt??éGB

Q()II

C c

c o¢
2000

NP
L
C

Q

L

Q?E)t?é‘éé{pgc?(:?%é G&)’JC&(’DG]_@&II

8 ca0o8g0SqenSGSclaraS

c [N c Oo¢ C ¢ (0] C Iy < C cc
G@DGU)DODDE&L)CGT.)C\)OC:?SQPS U?SU)(T)(%§°(T)DZC\DDG®6‘[ (I)O’)C\?O@CSI

c c N O ¢ C C C C C C
G@DGU)DODOBC\?OC@S&)CGTDQI?O 3320: SQG(T)’.)CS’BG)P_D'GODG&)’DC&('DGTD%C

oD 3°3’BGOT@U) C‘j 396(7)3839(1) CGG%G&)OCC: (TSG S
(ﬂ ° iL &Q @ 81 @

L
U)O&)C@égl (7)8088°[§8°I GGPE"QJ@E"?E @ @C(I)&? DDG @C U%?CE OOSOD(TSGj




Automotive Policy
Chapter ( 7)

Conclusion

31. Myanmar is located in the strategic point within the ASEAN regions
which has rapid development in the global economy and it has good
opportunities to link with the global supply chain. Therefore, automotive sector
in Myanmar should comply with the regional standards and quality for market
integration and elimination the technical barriers on trade, and to organize
Technological Institutes for standardizations and sustainable development in

the future.

32. During the implementation of the Automotive Policy, it is necessary to
review the tax system, to promote insurance business and finance business and
it is also necessary to cooperate and collaborate between the public and private
entities as of this policy in order to support the business firms by means of

creating the enabling business environment.

33. It is obvious that, the more quality improving in UIO, the more
development in Auto-related parts manufacturing industries. Therefore, in order
to promote from SKD manufacturing to CKD manufacturing in long run, rule and
regulations of this Automotive Policy, action plan and human resource

development plan shall be formulated and implemented.
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